different equipment, including related spare equipment and
components, which Pacific does not normally provision
("Other Equipment’”), which, by way of example, is attached
as Exhibit B hereto. Pacific agrees to provide such similar
interconnections at its COs where space and operating
conditions permit and which may be requested by TCG on
behalf of its affiliates but potentially using Other
Equipment, pursuant to the terms of this Settlement
Agreement and Revised Stipulation and the principles
reflected in the SSA (a ”"Similar Interconnection’”). Both
parties acknowledge that Pacific may make proposals to the
California Public Utilities Comniasién providing for the
intorconn§ction of customer owned equipment at or within
Pacific’s CO, or otherwise make such interconnection |
generally available to potential customers. In that event,
the terms and conditions‘ot such interconnection including,
without limitation, terms covering price, shall apply rather
than the terms of the Similar Interconnection; provided that
the functionality of the interconnection described in the
Similar Int‘rconnoctian (concerning placement of Other
Equipment, testing, maintenance and transmission quality)
shall not be diminished. '

2. Pacific shall file an appropriate Advice
Letter reflecting the SSA and subsequent appropriate Advice

Letters reflecting any Similar Interconnection.






additional spare or replacement parts and equipment for any
Other Equipment that is or becomes defective, or for which

the manufacturer requires corrections or adjustments, or for
the purposes of undertaking upgrades, during the term of any

Similar Intercoﬁnection. In the event of failure of such
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Pacific CO pursuant to the terms of the Special Service

Arranqcmcnt pursuant to which it was installed, ownership of
the equipment will be transferred to TCG for $1 and TCG will
pay Pacific its costs of removing the equipment.

6. For tax purposes, the parties agree that the
Other Equipment will not be treated as a Contribution in Aid
of Construction (CIAC) within the meaning of applicable
federal, state, and Commission principles. TCG will treat

such Other Equipment as its own property for tax purposes



the owner of the Other Equipment, including a determination
that the property is a CIAC, TCG will reimburse Pacific for
all costs Pacific incurs in connection with such
determination including, without limitation, any tax due.

7. The design specifications of any Similar
Interconnection shall be mutually agreed upon by TCG and
Pacific, but it is agreed that they will meet or exceed
Pacific’s transmission, safety, security and environmental
standards. TCG agrees to cooperate with Pacific in joint
testing and maintenance of the service and facilities
described in the SSA or any Similar Interconnection. To
facilitate this joint testing and maintenance and to provide
TCG with other capabilities it requires to manage its
service offerings, any Similar Interconnection will provide
TCG primary remote test, monitor and control capabilities.
The manner of joint testing and maintenance will be mutually
agreed upon by TCG and Pacific.

8. TCG will provide training in connection with
any Similar Interconnection. All such training will be
provided by qualified representatives of the manufacturer of
the Other Equipment. TCG will pay all costs necessary to
obtain a qualified instructor including, but not limited to,
tuition, airfares, hotel, and meals. At TCG's option,
training may be ”suitcased” to the Pacific location whor;

the equipment will be deployed. A minimum of eight (8)



Pacific employees per office will be trained on operation
and maintenance of the Other Equipment (4 day shift and 4
night shift). Subsequent training each year will consist of
training two (2) new employees in each office (estimated
attrition, 1 day shift and 1 night shift) and of a one-day
refresher training (provided by the manufacturer of the
Other Equipment) for those (6) who have previously been
trained. 1Initial training will consist of at least 2 five-
day-sessions. TCG will pay Directly Assigned labor rates
for Pacific'’s employees’' time during training, including
off-shift premiums for evening/night-shift employees and for
day-shift employees backfilling for evening/night-shift
cmploycos.in training. More sessions may be required
depending on vacation scheduled, etc. Training dates will
be mutually agreed to by Pacific, TCG, and the manufacturer:
however, any scheduling will be such that adequate Pacific
work force will be available to maintain normal office
operations. Should TCG fail to provide qualified
instructors under the terms and conditions above, TCG will
be liable for all costs expended by Pacific in obtaining the
qualified instructors including, but not limited to,
tuition, airfares, hotels, ground transportation, and meals.

9. The rates and charges specified 1h the SSA are
for intrastate services predicated on the Commission's

requirements for central office to points of presence



connections. Authorized interstate traffic may be carried
by the facilities provided by Pacific to TCG. Prior to
activating the services described herein, TCG shall provide
Pacific the percent interstate usage (”PIU”). TCG may or
may not be able to determine the percentage of total traffic
that is interstate in nature, but shall use its best efforts
to do so.

10. If pPacific makes a unilateral rate change
proposal with respect to the SSA (or any subsequent special
service arrangement) to the Commission or the FCC, TCG has
the right to oppose the proposal and terminate the SSA or
the special service arrangement should the rate change be
adopted by the Commission, except that a ratg change shall
not be deemed "unilateral” if the Commission applies the
price cap index mechanism described in D.89-10-031 to the
rates described herein.

11. The Parties further agree that as a result of
this agreement Pacific shall be permitted to seek pricing
flexibility for all services which will compete with
services TCG offers over or through the interconnection
arrangesent including, without limitation, iﬁtraLATA high
speed data and intrastate special access with price floors
based on 1ncron¢n£al costs in the Implementation Rate Design
phase (IRD) of Phase III of 1.87-11-033, and TCG will not

oppose price floors based on incremental costs; provided TCG






EXHIBIT A

AFPLICATION FOR EXCHANGE ACCESS SERVICE AND,OR FACILITIES

HUBBING

When the Settlement Agreement and Revised Stipulation,
to which this application is an exhibit, is signed bhy
the Teleport Communications Group and Pacific Bell, this
application will constitute an an agreement betw~een
Teleport Communications of San Francisco Inc. ("TCSF")
and Pacific Bell (”"Pacific”) for Pacific to provide the
services and/or facilities herewith described, in .
accordance with the California Public Utilities
Commission access tariff 17%5-T currently on file. This
application is made to permit the parties to seek
appropriate regulatory approval.

Pacific will, upon obtaining all necessary regulatory
approvals, provide the exchange access services and/or
facilities for TCSF in accordance with the
specifications and conditions described herein and in
its tariffs (Cal. P.U.C. 175-T), and will provide such
exchange access services and/or facilities to TCSF for
exchange access telecommunication purposes. Pacific
#ill retain ownership of the exchange services and/ /or
facilities and their design. In order for the services
and/or facilities described herein to be provided, it
will be necessary to place on Pacific’s property the
electronic equipment described in Attachment 1. The
prices for the services and/or facilities offered
hersunder are set forth in Attachment 2.

Pacific will connect the exchange access services and/or
facilities it provides with those of TCSF at points of
connection designated by TCSF within Pacific’s serving
area. Thc point- of ccnnoction shall be -ololy owned,

that TCSF shall allow Pacific reasonable access to the
points of connection to allow Pacific to install,
remove, connect, disconnect, maintain, repair and
improve its facilities, within the judgment of Pacific,
as the need shall arise.

TCSF will arrange for placement of fiber optic cable
from TCSF's points of connection to Pacific’s Central
Office. Pacific will pay TCSF for the proportionate
cost of the cable from TCSF's points of connection to
Pacific’s Cantral Office and Pacific shall thereby take




ownership of such cable. The TCSF points of connecticn
will be the demarcation betwveen TCSF'’s and Pacific's

“rppagay
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for installation of the fiber optic cable described
herein, it being contemplated that the contractor will
install cable from Pacific’'s Central Office to TCSF's
points of connection, and from TCSF's points of
connection to other TCSF locations. Each party will pay
the contractor for its proportionate share of the
installation charge. The charge to TCSF for purchase
and installation of Pacific’'s portion of the fiker cptic
cable is reflected in Attachment 2.

The installation work for the exchange access services
and/or facilities will be performed at the location(s) *
described in Attachment 1 and such installation work
will include all design, labor and materials in
connection therewith.

TCSF will be responsible for providing and securing
adequate right-of-way up to the points of connection and
to any location, as required, for the exchenge access
services and/or facilities.

Installation of the exchange access services and/or
facilities will begin after receipt of the signed
Application, and appropriate C.P.U.C. approval. Service
will not be turned over to TCSF until the tariff
effective date. Payment of any applicable non-recurring
charges will be due within sixty (60) days of service
acceptance by TCSF. Installation of the Exchange Access
Service and/or Facilities is estimated to complete
within two (2) months. Pacific will, in good faith,
exercise reasonable efforts, subject to the availability
of resources, manpover and material, toc meet the
schedule. Pacific'’s obligation to meet the estimated
installation interval is contingent upon Pacific being
able .to obtain delivery of the necessary equipment in a
timely manner.

The use of the exchange access services and/or
facilities may not be assigned or transferred by either
co-pnn¥ except in accordance with the applicable
provisions of Schedule Cal. P.U.C. No. 175-T: provided,
however, that neither company shall unreasonably
withhold consent to any assignment of which the company
is given adegquate notice.

Should either the CPUC or the FCC take any action
changing the terms agreed to in this contract in a
material and substantial way, or making the granting of




10.

11.

12.

13.(a)

this application conditional upon acceptance of material
changes in the rates, terms, conditions or service
called for by this application, TCSF and Pacific shall
both have the option to terminate this application
without further obligation; provided, however, that if
TCSF terminates the application, TCSF shall be liable
for a charge equal to the costs incurred by Pacific at
the date of termination, less estimated net salvage.
Charges include the non-recoverable cost of equigpnent
and material ordered, provided or used, plus the non-
recoverable cost of installation and removal including
the costs of engineering, labor, supervision,
transportation, rights-of-way and other associated
costs. ' .

These exchange access services and/or facilities are
offered to provide High Capacity (90 Mbps) Access
Service from TCSF's points of connection to the Pacific
Central Offices as described in Attachment 1. This
Access Service is defined in Section 7.2.2 (C) (4) of
the Schedule Cal. P.U.C. No. 175-T access tariffs.

The exchange access services and/or facilities will be
provided for a period of ten (10) years, at rates and
charges to be paid by TCSF for the exchange access
service and/or facilities as specified in Attachment 2.
Provided, in the event that either party desires that
the service terminate at the end of five years it may so
terminate the service by providing at least 12 months’
notice of termination.

The rates and charges set forth herein are subject to
the approval of the California Public Utilities
Commission and may be revised at any time pursuant to
their exercise of the jurisdiction over Pacific’s
services.

The rates and charges detailed in these provisions are
solely for the exchange access services and/or '
facilities described herein to be effected between
TCSF's points of connection and Pacific’'s Central
Offices. Any additional exchange access services and/or
facilities ordered from Pacific, and provided over or in
conjunction with these services and/or facilities, will
be charged at the applicable tariff rates for such
services or facilities or on an independent case basis.
The terms and conditions relating to the shared use of
the High Capacity (90 Mbpes) Services described herein
for switched access services, shall apply as set forth
in Section 7.4.8 of FCC 128 and Section 7.4.8 of
Schedule Cal. P.U.C. No. 175=-T. By way of example only,



14.

15.

16.

(b)

(c)

(d)

Attachment 3 provides a diagram of other services that
might be connected to the exchange access services
and/or facilities offered hereunder and a sample listing
of addxtxonal charges.

Switched access services available through “ratcheting’
can be placed over the 90 Mbps service (to the extent
TCSF's operating authority is amended to allow provisicsn
of switched services to end user customers). Switched
access will be billed from the Pacific Central Office
where the switched access service is ordered to the TCSF
points of connection where the switched access service

connects.

TCSF may not interconnect to the 90 Mbps service at
Pacific’'s CO any exchange dial tone service (services
provides by Pacific from its “A"” exchange tariffs). In
addition, TCSF shall not so interconnect the services
listed in Attachment 4.

These interconnection restrictions are intended solely
for the purpose of precluding the use of the facilities
or service provided hereunder such that TCSF acts as a
supplier of local exchange dial tone to its customers.
Nothing herein prevents TCSF from petitioning the CPUC
to modify these restrictions. Nothing herein prevents
Pacific from opposing modifications to these
restrictions. -

In the event TCSF cancels, modifies, delays, or does not
accept the final charges and rates for the requested
exchange access services and/or facilities, TCSF shall
be liable for a charge equal to the costs incurred in
such installation, less estimated net salvage. Charges
include the non-recoverable cost of equipment and
material ordered, provided or used, plus the non-
recoverable cost of installation and removal including
the costs of engineering, labor, supervision,
transportation, rights-of-way and other associated
costs.

If TCSPF requests Pacific to rearrange the exchange
access services and/or facilities, a non-recurring
charge equal to the cost of any addltional construction
will apply.

Title to a11 systems, facilities, equipment and designs
used to provide the exchange access service and/or
facilities will be retained by Pacific.
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18.

19.

20.

21.

22.

Repair of the exchange access services and,/or facilitijes
will be governed by existing tariffs and statutes on

priorities of repair.

Maintenance of the exchange access services and, or
facilities will be governed as set forth in tariffs
FCC 123, Section 13.3).1 and Schedule Cal. P.U.C.
tlo. 175-T, Section 13.3.1.

If any regulatory or judicial body acts to prevent
Pacific from providing the exchange access services
and/or facilities, or fails to grant all approvals,
permissions, etc., which may be necessary to provide the
exchange access services and/or facilities, both TCSF
and Pacific are released from any and all obligations
arising under this application: provided, however, that
TCSF, upon release, shall be liable for a charge equal
to the costs incurred in such installation, less
estimated net salvage. Charges include the non-
recoverable cost of equipment and material ordered,
provided or used, plus the non-recoverable cost of
installation and removal including the costs of
engineering, labor, supervision, transportation, rights-
of~-way and other associated cost.

TCSF understands and agrees that upon return to Pacific
of this application for exchange access services and or
facilities, signed by TCSF, all applicable provisions in
Pacific’'s tariffs currently filed with the Federal
Communications Commission under FCC 128 and 129 and/or
the California Public Utilities Commission under
Schedule Cal. P.U.C. No. 17%-T, in addition to the terms
and conditions set forth herein, become a contract
between TCSF and Pacific.

For purposes of this application for exchange access
services and/or facilities, both parties recognize that
these exchange access services and/or facilities may be
uso:g:o transport authorized interstate and intrastate
tra c.

Any notice or demand herein provided to be given or made
or which may be given or made by either party to the
other shall be deemed to have been duly given and made
when made in writing and deposited in the United States
mail, postage prepaid and addressed as follows:

To TCSF: ° To Pacific Bell:
Teleport Communications Pacific Bell
San Francisco, Inc. Industry Market
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24.

E86145(14189)(8)

1 Teleport Orive S00 S. Main Street

Suite 301, Staten Island North Tower, Room 524
New (ork 10311-1011l Orange, California 90643
Att’'n: J. Scott Bonney Att’'n: Account Manager

Director, Regulatory Affairs

The address to which notices or demands may be given or
rade by either party may be changed by written notice
given by such party to the other pursuant to this

paragraph.

The services and/or facilities which are to be put in
place pursuant to this application are intended to te
used for the sole purpose of providing access to
Pacific’'s Central Offices from TCSF points of connecticn
in Pacific's service area.

The parties agree that the property described in this
agreement will not be treated as Contribution In Aid of
Construction (CIAC) within the meaning of applicable
federal, state, and CPUC principles. In the event that
the CPUC or taxing authority determines that the
property is CIAC, TCG will reimburse Pacific for all
costs Pacific incurs including, without limitation, any

tax that is due.



APPLICATION SPECIFICATIONS
DESCRIPTION OF SERVICE AND LOCATIONS:

L e —

Provide one (1) ATET DDM 1000 90 Mbps. fiber system, 1xl protected and
equipped for one (1) DS) port and 28 Tl ports, betwveen the SNFCCAOl/03
Central Office and two (2) TCSF locatiens designated as TCSF MM 0000 290
block of Pine Street, San Francisco) and TCSF MM 0423 (400 block of Busn
Street, San Francisco). One route vwill be for the primary service and cre
will be for the protection service. Previde ten spare fibers to each
location for future use. Hand-off to TCSF will be at 90 Mbps. optical

e signal, Ssa AttAchEmanrt & far _geyipmame 1{gk.
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BATES

one (1) AT&T DODM 1000 90 Mbps. fiber system, 1lxl protected and

equipped for one (1) DSl port and 28 Tl ports.
future use.

Non recurring charge = $63,108
Monthly rate = § 512 per month
Ternination charge = actual cost of removal

Twventy (20) spare fibers *
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AITACHMENT 3

OTHER SERVICES THAT MIGHT BE CONNECTED TO EXCHANGE ACCESS
AND/OR FACILITIES OFFERED KEREUNDER
(rates and design are for illustration only)

Multiolexi ng1 /=~
NRC - 0
Monthly - $11%.36

(athly)
Fixed - $156.92
Per Mile- $32.01 RS9 ST
NRC - $3¢6.%:
Mthly - $350.°

] -oot-c-ocoooo-!'t/vh
DSif- ' pso !
/ -

sHPC 01/03 ?e3 €.0.

st evoee

“ ap® 00080000 !/L
- 080
!E/t

0s1 =

D841
NRC - $633.50
Mthly - $101.31

PROVIDED UNDER TARIFFEID RATES
F.C.C 128 OR CPUC 1787

FOT = AT&T DO 1000 90 Wbpe o/v 1 D83 port and 238 T1 ports
CT = Channel Terminatien

ION = Inter Office Nileage

Z/U = End User



ATTACHMENT <

Examples of Services that Cannot te Connected*

Foreign Exchange Service

Fcreign Prefix Service

Local Exchange Service

Private Branch Exchange Trunk Line Service
Public Communication Service - Coin and Coinless
WATS /800 Service

CENTREX Service

Telephone Answering Service

Public Switched Digital Service

* These services are described in Pacific’'s "A" tariffs
éSchzdulo Cal.P.U.C. No. A), "Network and Exchange
ervices.”

FO3876(DXK1]
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(One End) 90 Mb/s L DS3 28 DS-1

b 601 134 189 ED2C841-30 G-2
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b § 106 073 091
MC 90083 A/T Processor

3 104171 S09
16T OLIUV 14 24 EA

1 104 172 3413
AKM] <« D83 Rlectrical

2 104 440 474
ARM2C DES-1 Commen

[ ] 104 379 93¢
AZK 363 D8I Interface

b1 601 199 391 ED3C833-20 G-233
Mult *B" CA 78 re. Long

2 106 258 429
AXM § - DE3UZ « Clear

1 ED 2C833-30 g-¢
THO8 CA 133 re.

601 0SS 486 ED3C933-30 G-9
T 308 Intra BA Mult
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Telect Dual Nem Jack and Neunting
Dantel TBOS Cenverter

Inmes 16 Pert Craftswiton



I P
$

EXHIBIT »

ARRLISATION KRESIPICAZIONE
DESCRIPTION OF SERVICT AND LOCATIONS:

Previde o3¢ (}) toln stens 560 Nd3e. fider .;&. 168, 111 pretected aad
oquipped oz tve (3) D43 perts, detveen the 1743 Central Office aad
tve (3) TCET locations desigaated as TCOT NE 0008 (000 dleck ¢f Pias Stree,
Saz Traacisce) aad 7CS7 W (400 Dlock of Dush Mreet, Sea Prancises).
Provide ton spare £iders %0 caeh location for future ase. Sand-eft to TCOY

vill De & 360 IDps. optical sigmal.

Provide up to ten (19) sdditiesal D8I perts, Lasluding pretestios perts, oo
2egquested )y TCIP ia Lacreassts of twe (3).

Provide pretective cadisets (4L requireé Dy Pacific Dell ssloty etasdasds)
dor Telee $30tens equipeest.

Provide time on-the-job (Pacitic Dell smployees for the 6F 61/03 Centzal
Clties as specifind adeve) for tzainisg o8 the Teles fystess' oquimment.

FOTE: “Llestronic Iquipnest® that 8AY Do previded by 7CST:

= Telce Systens W48 Whoe Optic Terainal insluding 1xi pretecties aad
ada 43245204 Telee Systenms oquidasat (8.¢.. Plagedas).

< Teles Systons Cage loocmbly (4L required)

o Telee fystens §304 Mitiplonse (D43 ¢ nu {aelnding ol attashed
Telee lntlll oquipasst (0.¢., 9log-ine
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LEBAL DEPARTMENY

ALJ/ECL/p.c

Decision 91-09-077 September 25, 1991
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Investigation on the Commission’s
own motion into the Establishment
of a Forum to Consider Rates, Rules,
Practices, and Policies of Pacific
and GTE California Incorporated.

I.90-02-047
No. 0001
(Filed February 23, 1990)

OQPINION

SUERALY
This decision grants the “Joint Motion of Teleport

Communications Group and Pacific Bell for the Adoption of
Settlement Agreement” (Joint Motion) filed on August 19, 1991. The
" decision also adopts the “Settlement Agreement and Revised
Stipulation” (Settlement Agreement) entered into by Pacific Bell
(Pacific) and Teleport Communications Group (TCG) on August 19,
1991. Under the adopted Settlement Agreement, Pacific will provide
interconnection to Teleport Communications San Prancisco, Inc.,
(Telcport)1 at the terms and conditions set forth in the
“Application for Exchange Access Service and/or Pacilities Hubbing”
(Specialized Service Arrangements, or 8SA) attached to the
Settlement Agreement. Pursuant to the 8SA, Pacific will offer
Teleport exchange access services and facilities to provide High-
capacity (90 millibits per second (Mbps)) Access Service from
$clcport's points of connection to the Pacific central offices
(COs). Teleport will pay Pacific a nonrecurring charge of $63,105,
a monthly rate of $512 per month, and a termination charge oqual to
the actual cost of removal.

1 Teleport is an affiliate of TCG. The Joint Motion and
Settlement Agreement were executed TCG to enable Teleport to
receive the desired service from Pacific.
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Procedural Background
This matter is the first to be addressed in an

investigatory docket that was initiated by the Commission as
mandated by Decision (D.) 89-10-031 in Investigation (I.) 87-11-033
(Investigation into Alternative Regulatory Frameworks for Local
Exchange Carriers). The Commission intended this investigation to
replace the general rate case as a forum for parties who claim that
current tariff offerings do not meet their needs. (33 CPUC 2d 43,
208.)

The "Petition of the Tolcpoit Communications Group to
Require Pacific Bell to Modify Special Access Tariffs and
Practices" (Petition) was filed on April 16, 1990. TCG asked the
Commission to require Pacific to:

1. Terminate fiber optic interconnection
cables dedicated to Teleport at Pacific's
COs;

2. Locate interconnection electronics
specified by Teleport at the COs' end of
the interconnection cables;

3. Charge Teleport a "capital-like amount and
only reasocnable, cost-based rates to
rogovor Pacific's costs" of termination;
an

4. Dirgctly interconnect Teleport's CO-to-
POP® Links with End User-to-CO Links
provided by Pacific. Teleport intends to
gft::ico-to-POP links in competition with

acitic.

', In support of its Petition, TCG argued that the
Commission intended competitive provision of CO-to-POP links to

2 POP is the acronym for "point of presence," a term which :
describes the location of a non1252£‘cggpanq:_gerri:s':‘facilitics
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exist because the Commission had granted Pacific the right to price
its CO-to-POP link on a flexible basis. Teleport claimed it was
foreclosed from competing with Pacific because Pacific had refused
to allow the extension of Teleport's network to a Pacific CO.

Teleport claimed that its objectives would be realized if
Pacific either permitted Teleport to co-locate Teleport's
interconnection cable and interconnection facilities at the Pacific
CO.or provided Teleport with a "virtual co-location" that is
technically and economically eguivalent to actual co-location.

on May 21, 1990, Pacitic filed its protest to and
comments on the Petition. Pacific claims the Commission neither
adopted pricing flexibility nor intended to foster competition for
CO-to-POP facilities; egquivalent interconnection for the facilities
described by Teleport exists today: and the gravamen of the
Petition is a request for access charge reductions.

Metropolitan Fiber Systems of California, Inc.
(Metropolitan) commented in favor of the Petition. GTE California
Incorporated, Citizens Utilities Company of California, and the
Commission's Division of Ratepayer Advocates (DRA) protested the
Petition. The Federal Executive Agencies (FEA) were granted leave
to intervene.

The assigned administrative law judge (ALJ) solicited
prehearing conference (PHC) statements from the parties and
convened a PHC on September 25, 1990. A service list vas
established at the PHC. At that time, Pacific and TCG announced
that they were actively pursuing settlement of the case. In order
€o facilitate resolution of the matter, the ALJ ruled that a
subsequent PHC would be held on October 26, 1990, that the
subsequent PHC would serve as the publicly noticed settlement
conference required by Rule S51.1 (b) of the Commission's Rules of
Practice and Procedure (Rules), and that Pacific and TCG would mail
their written agreement to the parties on the service list seven
days before the PHC. '
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Septeamber 3, 1991. On that basis, the ALJ granted TCG's motion to
shorten time for filing comments from 30 days to 15 dlYl.3

Comnments on the May 7 settlement agreement were received
from Metropclitan and DRA when it was circulated in May: replies to
those comments were filed by Proponents within the comment period
established by Rule 51.4. When the Settleament Agreement wvas
circulated in August, comments were received from Metropolitan,
FEA, Associated Communications of Los Angeles, Inc. (Associated),
and DRA. Metropolitan incorporated its earlier comments; the FEA
adopted Metropolitan's previocusly filed comments; the DRA
reiterated its earlier position. Pacific responded to the comments
of Metropolitan and FEA. Because the May 7 settlenment agreement
vas identified in all significant respects to the August 19
Settlement Agreement submitted for our approval, we will consider
all comments to bes addressed to the August 19 Settlement Agreement.
Zarns of the Sattlemant Aqrasaant

Under the Settlement Agreement, Pacific agrees to provide
Teleport with exchange access service and facilities. Teleport
will purchase specified equipment and then transfer ownership to
Pacific at Teleport's cost. Teleport will construct fiber optic
cable from its two designated points of connection to a specified
Pacific CO. Pacific will pay its pro rata share of the cable's
costs and will connect exchange access service to Teleport's points
of connection via this cable.

3 The California Cable Television Asseciation (CCTA) opposed the
motion to shorten time for filing comments. Although a party to
the proceeding, CCTA did not file comments on either the
stipulation of Noveamber 1990 or the settlement agreement circulated
in May 1991. 1It did not participate in the August settlement
conference. CCTA has not asserted any interest in the merits of
:hi: grocooding. Its objection to the shortening of time should be

enied.



